 

                    Tax Exempt Rules from The Comptroller’s Office

1. When would digital projectors be exempt?  Only for movie production or also for a photographer who uses it to show images he will then resale? Projector bulbs?
Not exempt.  Not certain about the movie production.
 
2. How about advertisers? I think I read that they would be exempt because they produce an image that will then be resold.
 
Not exempt unless they are using the cameras to sell a processed product.  They would owe tax on the use of cameras used to prepare preliminary art (this is likely on many things they do).
 
3. Someone who takes pictures to then produce a painting.
It does not cause a physical change to the painting.  Not exempt.
 
 
4. Items such as magnifying loops, lens cloths, cleaners, canned air...used for quality control?
The quality control has to be on the product  manufactured, not the equipment.  Not exempt.
 
5. Books, training videos, CD's
Not exempt
 
6. Binoculars
Not Exempt
 
7. Portable hard drive...I realize this is a storage device, but they also need to retrieve the image from it to then print and sell it.
Not exempt.  
 
8. What if someone is an internet only photographer? They have images on their site which can be downloaded by the customer. If they collect sales tax on the download, are they exempt?
If they are using a camera to photograph images they will resell, it would be exempt.  If they use the camera for other photos on their website, it is not exempt.
 
9. Equipment used for a web site...not photos for sale, but say jewelry or ebay items
Not exempt
 
10. Clarification: A resale certificate only needs to be completed once. An exemption certificate should be on each sale, but if the items are exempt then one per customer is acceptable. I just don't see how we could collect one every time someone comes in to purchase paper and ink or even equipment. We get about 20 per day. Granted many are state and government, but still many are not.  Should we put a dollar value on when they need to complete another one?
A blanket resale certificate can be kept on file for the purchased items listed on the certificate.  Technically an exemption certificate “blanket” certificate can only be accepted if the customer is exempt from paying tax on all purchases, such as University of Texas.
 
11. If it is a government agency, do we have to have an exemption certificate on file? For example, every UT dept or State agency?
Per the Rule, a certificate must be obtained and kept on file.
 
12. What if they don't put 11 numbers on the resale certificate....charge tax?
The rule is specific.  11 digits beginning with a 1, 2 or 3 is required on the resale certificate.  If you do not report sales tax on these sales, you would be liable in an audit.
